
Communications Tax Parity 



Franchise Fees/State Taxes

Technology Franchise Fees Sales Taxes Permit Fees UAF Contribution

Cable/Video 5% of gross video 
revenues

0 Covered under 
franchise agreement

N/A

Streaming (OTTP) 0 0 0 N/A

Satellite 0 0 0 N/A

Small Cell Video 0 0 ??? N/A

Landline Telephone 3% of gross telecom 
revenues

6-8% of amount 
allocated to local 
service

Covered under 
franchise

4.9% of revenue

Wireless Telephone 0 6-8% of lowest
priced plan

Negotiated locally 0

VOiP 0 0 0 4.9% of revenue
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#1: Simplify by Focusing on Video Parity

• Telecommunications parity is more difficult
• Pre-pay wireless vs. traditional wireless

• Local option sales tax on traditional wireless

• Universal Access Fund - landline telephone and VOIP pay into, 
wireless does not



12 States Have Enacted Some Form of Video Parity

• Connecticut

• Delaware

• Florida

• Kentucky

• Massachusetts

• North Carolina

• Ohio

• Rhode Island

• Tennessee

• Utah

• Virginia

• Washington (video-on-demand only)

7 States Have Some Form of Parity with Over the Top Providers



#2: Don’t model on another state, 

• Create true parity between all service providers, not partial parity

• Include Over the Top Providers (OTTP) and future-proof the language

• Broaden the base and lower the rate

Georgia can do better


